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How wealth tax boost Indian economy

❖ A recent writing ("Piketty’s rights, wrongs") 
discusses issues related to inequality, 
demand, and taxation in India, particularly 
questioning the effectiveness of wealth 
taxation. 

❖ While agreeing with the concern over low 
tax revenue and its impact on social 
sectors, the editorial argues that wealth 
taxation could be disruptive and ineffective.

❖ However, it is suggested that broadening 
the tax base through reforms has the 
potential to generate more revenue.



❖ India's tax-to-GDP ratio is low at 17%, with 
direct taxes contributing only 7%, far below 
global standards. 

❖ This leads to inadequate public spending on 
essential sectors like education and healthcare, 
resulting in low productivity, weak demand, 
and sluggish growth.

❖ The top 1% of earners in India account for 22% 
of national income, and the top 5% likely earn 
40%. 

❖ If black income generation by the wealthiest 
could be reduced, more tax revenue could be 
collected, contributing significantly to GDP. This 
would help in broadening the tax base and 
tackling inequality.

❖ Despite recent reforms, only 6.5% of 
India's population are taxpayers, and 
a large portion of these pay negligible 
tax. 

❖ This narrow tax base contributes to a 
skewed income distribution, 
highlighting the need for better tax 
collection mechanisms, especially in 
the service sector.



❖ Wealth tax is seen as a viable option for 
raising revenue .

❖ With digital records and proper political 
will, taxing wealth can be more efficiently 
implemented compared to past failures due 
to loopholes.

❖ A wealth tax could reduce inflated asset 
prices, leading to a more realistic return on 
investments.

❖ For example, wealth tax on large 
corporations like Reliance Industries could 
lead to lower share prices, prompting 
capital to shift towards more productive 
investments, thus boosting growth.

❖ While wealth tax is feasible, there are 
potential challenges such as capital 
flight, currency depreciation, and 
balance of payments issues. 

❖ However, the long-term benefits of 
wealth tax include higher tax 
collections, which could fund greater 
investments in public goods and 
social sectors.



❖ The successful implementation of wealth tax 
hinges on political will. Despite its feasibility, 
there are political and economic 
roadblocks that have historically hindered its 
introduction. 

❖ Overcoming these barriers would be critical 
to ensure wealth tax can be a tool for 
improving social sector investment and 
reducing inequality.

❖ If structured effectively, wealth tax could 
contribute to reducing economic 
inequality, as it would generate more funds 
for public investment in education, 
healthcare, and infrastructure.

❖ A well-implemented wealth tax would 
also reduce the black economy by 
addressing illegal wealth generation, 
which would further increase direct tax 
collections. 

❖ This could create a virtuous cycle where 
the tax system becomes more effective, 
and inequality is addressed over time.



What is Protected area regime..?

❖ The Centre has re-imposed the Protected 
Area Permit (PAP) in the 
Manipur, Mizoram and Nagaland, due to 
growing security concerns linked to the 
influx of people from neighboring 
countries. 

❖ This measure requires foreign nationals 
visiting these states to obtain Protected 
Area Permits (PAP) under the Foreigners 
(Protected Areas) Order, 1958.



What is Protected Area Permit (PAP)?

❖ A Protected Area Permit (PAP) is 
issued under the Foreigners 
(Protected Areas) Order, 1958.

❖ It is a regulatory mechanism for 
controlling the entry of non-Indian 
citizens into designated areas in 
India, primarily in the Northeastern 
regions, which include states 
like Manipur, Nagaland, Mizoram, 
and others.

❖ These areas are considered sensitive 
due to geopolitical concerns, 
security issues, and the need for 
controlled tourism and migration.

❖ The Ministry of Home Affairs is the 
central authority responsible for issuing 
the PAP.

❖ In addition, the state authorities of the 
concerned regions, such as the state 
governments of Northeastern states, 
can also issue PAPs.

❖ The PAP is generally issued for a 10-
day However, it can be extended for an 
additional 7 days, depending on the 
specific situation or requirement.



Comprehensive policy for sacred groves..?

❖ In a landmark judgment, the Supreme Court 
(hearing applications dealing with the protection 
of sacred groves of Rajasthan) directed the Union 
government to develop a comprehensive 
policy for the management and preservation of 
sacred groves across India.

❖ Sacred groves, small patches of forest traditionally 
protected for their religious and cultural 
significance, also play a vital role in conserving 
biodiversity.



❖ The management of wildlife and its habitat is 
primarily the responsibility of the concerned State 
Government.

❖ The Wild Life (Protection) Act, 1972 empowers 
the State Government for declaration of any 
private or community land, as a community 
reserve, for protecting -Fauna, Flora and 
Traditional or cultural conservation values and 
practices.

❖ The court emphasised the need for a national 
policy and instructed Ministry of Environment, 
Forest and Climate Change (MoEF&CC) to:

❖ Conduct a nationwide survey to identify and map 
sacred groves.

❖ Issue strict guidelines to prevent reduction due to 
denudation or deforestation.



❖ The apex court highlighted the National Forest Policy of 
1988, which supports community-led initiatives to 
protect forest patches.

❖ The court encouraged formal recognition of sacred 
groves as community reserves under the Wild Life 
(Protection) Act, 1972.

❖ The court suggested recognising and empowering 
traditional custodians under the Scheduled Tribes and 
Other Traditional Forest Dwellers (Recognition of 
Forest Rights) Act, 2006.

❖ These communities can regulate harmful activities, 
ensuring sustainable conservation.

Rajasthan’s Piplantri village success story:

❖ The court cited the example of Piplantri village in 
Rajasthan, where community efforts transformed 
barren land into thriving groves.

❖ Initiatives such as planting 111 trees for every girl 
child have:-Created sustainable   livelihoods. 
Reduced female foeticide.

❖ The Union has traditionally viewed wildlife and 
habitat management as State responsibilities.

❖ The SC’s directive marks a shift by aligning sacred 
groves with the cultural and traditional rights of 
communities, urging the MoEF&CC to take the 
lead.



Under water hot spring in Indian Ocean

❖ Indian oceanographers have achieved a historic 
feat by capturing an image of an 
active hydrothermal vent located 4,500 meters 
below the Indian Ocean.

❖ This discovery, made under the Ministry of 
Earth Sciences' Rs 4,000-crore Deep Ocean 
Mission, holds immense potential for mineral 
exploration.



What is Deep Ocean Mission 

❖ DOM is a program to explore the deep ocean and 
develop technologies to use its resource.

❖ This mission-mode project supports India's Blue 
Economy initiatives, with MoES serving as the nodal 
ministry to coordinate this multi-institutional effort.

❖ To develop technologies to use the ocean's living and 
non-living resources, and to improve understanding of 
the ocean's role in climate change

What Are Hydrothermal Vents?

❖ Hydrothermal vents are underwater springs found near 
tectonic plate boundaries.

❖ They occur when cold water at the seabed (around 
2°C) interacts with magma in tectonically active 
regions, heating up to 370°C.

❖ This superhot water emerges as plumes, rich in 
minerals and gases, through vent chimneys and 
fissures.



Significance

❖ Hydrothermal vents are significant due to their deposits 
of valuable minerals and metals.

❖ These are: Copper, Zinc, Gold, Silver, Platinum, Iron, 
Cobalt, Nickel etc.

Biological Insights

❖Hydrothermal vents support unique ecosystems.

❖Chemosynthetic organisms thrive by utilizing chemicals 
enriched with minerals and metals, similar to how plants 
use sunlight for photosynthesis.

• Chemosynthetic organisms are organisms that use 
chemical reactions to create food, rather than sunlight, 
and include bacteria and archaea.

❖ This discovery boosts India's Deep Ocean Mission, 
especially the Samudrayaan initiative, focusing on 
mineral exploration.

❖ The findings confirm earlier surveys and open new 
opportunities for understanding deep-sea ecosystems 

and resource potential.



1. India and Sri Lanka must collaboratively to strengthen their ties and realize 
their shared objectives of development and prosperity. Comment.

❖ Sri Lankan President Anura Kumara Dissanayake, on his first 
bilateral visit to India, assured Prime Minister Narendra 
Modi that Sri Lankan territory will not be used in ways 
detrimental to Indian interests.

❖ Both leaders emphasised strengthening cooperation in 
defence, economic development, and regional security.

https://www.insightsonindia.com/2024/03/04/india-and-sri-lanka-must-collaboratively-to-strengthen-their-ties-and-realize-their-shared-objectives-of-development-and-prosperity-comment-2/
https://www.insightsonindia.com/2024/03/04/india-and-sri-lanka-must-collaboratively-to-strengthen-their-ties-and-realize-their-shared-objectives-of-development-and-prosperity-comment-2/


The relationship between India and Sri Lanka is more than 2,500 years old.  Both countries have a 
legacy of intellectual, cultural, religious and linguistic interaction.

In recent years, the relationship has been marked by close contacts at all levels. Trade and 
investment have grown and there is cooperation in  the  fields  of  development, education, 
culture  and  defence.  Both  countries  share  a  broad understanding on major issues of 
international interest.

Areas of cooperation between India-Sri Lanka

❖ Sri Lanka is a member of regional groupings like BIMSTEC (Bay of Bengal Initiative for Multi-Sectoral 
Technical and Economic Cooperation) and SAARC in which India plays a leading role.

❖ This is in line with the government’s focus on its ‘Neighbourhood First’ policy.

Trade
❖ The main framework for bilateral trade has been provided by the India-Sri Lanka Free Trade 

Agreement (ISFTA) that was signed in 1998 and entered into force in March 2000.

❖ Sri Lanka is one of India’s largest trading partners among the SAARC countries. India in turn is Sri 
Lanka’s largest trade partner globally.



Cultural and Educational Relations

❖The Indian Cultural Centre in Colombo actively promotes awareness of Indian culture by offering classes in Indian 
music, dance, Hindi and Yoga. 

❖India and Sri Lanka commemorated the 2600th year of the attainment of enlightenment by Lord Buddha 
(Sambuddhathva Jayanthi) .

Defence and Security Cooperation

❖ India and Sri Lanka conducts joint Military ( ‘Mitra Shakti’) and Naval exercise (SLINEX).

❖ A trilateral maritime security cooperation agreement was signed by India, Sri Lanka and the Maldives to improve 
surveillance, anti-piracy operations and reducing maritime pollution in Indian Ocean Region.

❖ In April 2019, India and Sri Lanka also concluded agreement on countering Drug and Human trafficking.



Areas of divergence:

❖ In recent years, China has extended billions of dollars of loans to the Sri Lankan government for new infrastructure 
projects, which is not good for India’s strategic depth in Indian Ocean Region.

❖ Sri Lanka also handed over the strategic port of Hambantota, which is expected to play a key role in China’s Belt and 
Road Initiative, to China on a 99-year lease.

❖ The two countries have signed civil nuclear cooperation agreement which is Sri Lanka’s first nuclear partnership with 
any country.

❖ India is also planning to build Trincomalee Port to counterweight the Chinese developments at Hambantota Port.

Measures needed to strengthen the bilateral ties:

❖ Both countries should try to work out a permanent solution to the issue of fishermen through bilateral 
engagements.

❖ Comprehensive Economic Partnership Agreement (CEPA) must be signed to improve the economic 
cooperation between both countries.

❖ India needs to focus more on its traditional and cultural ties to improve relations with Sri Lanka.
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